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Letters

Dangers of agitation

The articles by Richard Barnet, Mur-
ray Rothbard, and Bruce Bartlett are
all well reasoned and impressived. I wel-
comed this support at a time when my
views have been under heavy attack
from a number of quarters. Libertarian
Review is right to react with such vigor
to a recent outburst of hard-line agita-
tion which seems to me to be little short
of hysterical and which, unless it is ef-
fectively refuted, can easily lead to the
most serious of dangers . . . .

Mr. Rothbard might care to note the
similarity between the views he put for-
ward in his article and those expressed
in the interview with myself published in
the New York Times Magazine, which
the editor of that journal took such
pains to bury behind a piece by Paul
Nitze.

George Kennan
The Institute for Advanced Study
Princeton, New Jersey

Kennan and isolation

It has been somewhat of a concern of
numerous libertarian authors as to
where the libertarian political theory
points in the matter of current U.S.
foreign, especially defense, policy.
There is an apparent explicit isolationist
outlook that seems to reign in the pages
of Libertarian Review. I cannot say with
great confidence that I either under-
stand just what the pertinent essays are
suggesting, or approve of what I suspect
they are suggesting, even if only by im-
plication. But I should explain that I do
consider the competent defense of the
United States as a sound alternative to
any other proposal, although I am
unable to determine what all, in par-
ticular, this implies.

I do not wish to argue the thesis
because I am unprepared and because a
good argument would at any rate fail to
fit in a reasonable size letter.

What I do wish to urge is that outside
of the pertinent essays Libertarian

Review has been, is, and will be
publishing, some others be given some
attention by your readers. (I suspect this
advice is going to strike some as imperti-
nent, but here it goes just in case.)
Among the pieces elsewhere that I
would urge someone concerned about
the issue to read is George F. Kennan’s
“A  Current Assessment of Soviet-
American Relations” in Encounter,
March 1978, and the two replies by
Richard Pipes and, especially, Leopold
Labedz in the April 1978 Encounter. 1
should confess that I am not aware of
the economic motivations of these
authors, so perhaps they belong to
David Rockefeller, but I think their
case should be looked into anyway. In a
recent issue of LR Mr. Kennan was
praised for his sound opinions, and his
opinions are well summarized in the En-
counter piece. At the same time the two
replies are at least compelling critical
comments on Mr. Kennan’s summary, if
only for their ability to demonstrate in-
consistencies in Mr. Kennan’s piece.

Tibor R. Machan
Senior Editor
Reason

The editor responds:

The first part of Tibor Machan’s let-
ter is in sad shape indeed. Any direct at-
tempt at a response would no doubt end
up in equally sad shape. Let me say
quite simply that LR’s point of view on
foreign policy questions is noninterven-
tionism, the doctrine that the United
States ought not to intervene militarily,
or even with military aid, in the affairs
of other countries, and that it has no
business taking any mualitary actions
unless it is directly attacked. In this
respect LR has no claim to being eclec-
tic, although within a broadly non-
interventionist framework we have and
will present many variants. No one who
writes for Libertarian Review on foreign
policy questions is against the United
States providing a “competent” defense
of America against military attack or in-
vaston. That is not at issue.

Let me then answer the broader ques-
tion of why LR stresses foreign policy
issues. Since the collapse of the
American war effort in Indochina, the
future of America’s foreign policy has
been thrown open for debate, and a
great many points of view have been ex-
pressed. But within this debate, a
powerful and threatening lobby has sur-
faced to defend vigorously an interven-
tionist, militarist and aggressive
American foreign policy, spearheaded
and led by the ‘“neoconservatives.” To
support their point of view, committees
have been set up (The Committee on
the Present Danger), magazines have
rallied ’round the flag (particularly
Commentary), opponents of an ag-
gressively interventionist foreign policy
(e.g., George Kennan) have been ui-
ciously attacked, and massive efforts
have been made by political and intel-
lectual leaders altke to drag the
American people behind a new Wilson-
lanism in foreign affairs. Fears about
Soviet intentions have been grossly exag-
gerated and systematically played
upon—to the detriment of peaceful
U.S.-Soviet relations; we have heard the
siren call to rush to the aid of (which?)
Africans; we have found noninterve-
tionist sentiments berated as being in-
stances of a ‘failure of mnerve,” a
“weakness of the will,” a “lack of
courage” and so forth; we have even
heard calls on the Right for the revival
of the draft. In the view of LR, these
militaristic rantings are wrongheaded,
mistaken, and potentially disastrous.
While the anticaprtalistic left has been
prominent in combatting these forces,
few sober voices have been raised from
within the camp of the defenders of
laissez-faire capitalism, even though a
noninterventionist outlook was  for
many, many years considered to be part
and parcel of a truly “liberal” (lLiber-
tarian) perspective. The classical liber-
als were the antiwar, anti-imperialist
forces of their day, but their descen-
dants have fallen down on the job of
defending these same traditions—even
though those particular traditions are
more important and relevant today
than ever before.

Thus, to make up for the lack of in-
terest in foreign policy issues manifested
by other libertarian publications, Liber-
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16 VICTORY IN CALIFORNIA
by Roy A. Childs, ]Jr.
“We, the taxpayers, have
spoken—to ignore us is poli-
tical suicide,” thundered
Howard Jarvis, the elder
statesman of the tax revolt,
after the Proposition 13 tax
limitation plan (the Jarvis-
Gann initiative) won re-
soundingly in California. LR
Editor Roy Childs reports on
the nationwide reverbera-
tions of that blast against
mammoth government.
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by Jeff Riggenbach
The American public school
system is notorious for
spending more and more
money to produce more and
more functional illiterates.
Senior Editor Jeff Riggenbach
examines the evidence—both
documentary and personal—
for the failure of the schools,
and shows how it relates to
American education’s long
love affair with coercion.
“The schools cannot be
educational institutions,” he
writes, “because they are
jails.”
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NEWSROOM
by Marshall E. Schwartz
On May 31, the Supreme
Court ruled, in the case of
Zurcher v. The Stanford
Daily, that investigators need
only search warrants to ob-
tain documentary evidence of
a crime from innocent third
parties. Executive Editor
Marshall Schwartz analyzes
why this decision damages
privacy rights even more
than it does freedom of the
press, while furthering the
growth of the police state.
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Editorials

The African labyrinth

n January, 1976, the Democratic-controlled Con-

gress voted its opposition to the proposals of Presi-

dent Ford and Secretary Kissinger that the United

States intervene further in the Angolan civil war.

(Ford had already been making extensive secret use
of the CIA in that country). Even more significant,
however, was the vote cast against the administration’s in-
terventionism by a majority of House republicans. (The
day before the vote, the Libertarian Luncheon Club on
Capitol Holl sponsored a talk, mainly to Republican
legislative aides, on the proposed U. S. intervention in
Angola, and acquainted them with some of the history of
U.S. relations with the tribal-political movements there, as
well as the zig-zags of U.S. policies, and the policy
reasons against American intervention.)

Today, however, President Carter's demand that the
Congress repeal its limitations on executive interven-
tionism is being supported by the Republican congres-
sional leadership. The Republicans are claiming that the
original limitation was merely a partisan gesture to em-
barass a Republican president. They see intervention in
Africa as a crucial issue on which to divide the Democratic
party, and especially to divide the president and Congress.

But the issues involved here are much more important
than mere election year politics. Reversal of the congres-
sional ban on presidential intervention in African tribal
politics would open the way for more long-term American
quagmires, for more disasters like the one we experienced
recently in Southeast Asia.

When the United States first began to meddle in central
Africa in 1960, the objective was to maintain the strength
of the central government of the Congo—a government
which had been created by Western colonialism. Many of
the major Congolese tribes were unwilling to be ruled from
the colonial capital, however, notably those in the copper
province of Katanga and the diamond province of Kasai.
Like nearby Zambia, these two provinces depend for
transportation on routes which go through Angola. More-
over, the populations of these provinces belong to the
same tribes that inhabit neighboring Angola and Zambia:
The dominant Lunda tribe of Katanga also has large ele-
ments in eastern Angola as well as in northwest Zambia.

The former Katanga gendarmes who invaded Shaba
province (the new name for Katanga) this spring, as well as
last spring, are members of the Lunda tribe, and are led by
the National Front for the Liberation of the Congo,

founded by Nathanael Mbumba in June 1968. Mbumba, a
Lunda leader educated by American Methodists, organized
the Katanga gendarmes (as they still call themselves) after
their last exile in 1967. They first went into exile in Angola
in 1963 when Moise Tshombe, premier of Katanga, was
forced by the U.N. and the United States to accept central
Congo control of his province. They returned in 1964
when Tshombe became premier of the Congo, but were ex-
iled again in November 1965 when Tshombe (who later
died in an Algerian prison) was overthrown by Joseph
Mobutu, a protege of CIA Deputy Director Frank
Carlucci.

Larry Devlin, the CIA station chief in Leopoldville from
1960 to 1973, also aided Mobutu in this and other political
coups. Five years ago Devlin became Congo representative
for Maurice Tempelsman, the U.S. diamond dealer who
helped Mobutu establish financial control over the rebel-
lious Kasai province and now heads the marketing of Kasai
diamonds. Tempelsman also has copper concessions in Ka-
tanga. According to western diplomatic sources, the CIA is
still in charge of Mobutu’s personal bodyguard and pro-
vides him with information on his opponents.

Mobutu is not the only one receiving foreign assistance.
He has claimed that Belgian officials have encouraged
Mbumba's Katanga gendarmes and have given recognition
to their representatives. There is some indication that
French financial interests are seeking dominance in Zaire
through the Rothschild-controlled Pennaroyo company.
The Anglo-Belgian interests which formerly dominated the
Congo have now been mainly nationalized. (The 1973
“Zaireanization” of foreign owned plantations and com-
mercial companies was widely hailed as the beginning of
the creation of a native capitalist middle class. The proper-
ties were turned over to friends of Mobutu, and the short-
ages and inflation which have followed have created
widespread public opposition complete with clashes and
executions.) The Zaire government owes about $4 billion
to foreign, mainly American, banks, and has defaulted on
interest payments. American banks are desperate to keep
Katanga—whose rich copper mines account for 65 percent
of the country’s foreign exchange—under Zaire's control.

But the situation is still more complicated. Since 1960,
the CIA and Mobutu have been aiding Holden Roberto,
the head of the Angola Bakongo tribe (which makes its
home in western Zaire, in Congo-Brazzaville, and in
northern Angola) and also of FNLA, the National Front of

the Liberation of Angola. At the same time, Roberto has

also received aid from Communist China, which once led
some American journalists to claim he was a communist
out to destroy western civilization (more recently, of
course, receiving aid from Communist China has been
taken to mean one is a defender of the Free World and a
protector of Western civilization).

The Katanga gendarmes view Mobutu and Roberto as
their main enemies—especially since Mobutu's army,
trained by the North Koreans, massacred the Katangans
who returned to the Congo under Mobutu's amnesty offer.
And in opposing Mobutu, the Katanga gendarmes are al-
lied with their traditional associates: the fierce Tshokwe
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tribe of Katanga, Angola and Zambia, and the Luba and
Lulua of Kasai and Angola. Such are the tribal complex-
ities in the African situation.

In 1974, the Portugese governor, Admiral Rosa Cou-
tinho, allied the Katanga gendarmes—trained by the
Portugese—with the Popular Movement for the Liberation
of Angola, or MPLA (Bangala tribe), which was fighting
Holden Roberto’s FLNA for control of Angola. Financed
by Gulf Oil revenues, the MPLA defeated the FLNA when
the Katanga gendarmes—who had transferred from Por-
tugese to Cuban advisors—spearheaded the assault on
Roberto’s Bakango forces who had seized the Angola
capital of Luanda. The Katangans gave their MPLA allies
control of the capitol and then drove the Roberto forces in-
to the Congo. In return, the Katangans were given virtual
control of the Lunda province of Enrique de Carvalho, but
the MPLA was ultimately unable to subsume the
Katangans into the Marxist Congo Rally of Popular
Revolution. The Katangans refuse to join with Marxist op-
ponents of the late Tshombe.

With a skein as tangled as this one, it is not surprising
that the foreign interveners are having their own peculiar
problems.

China and U.S. policymakers now find themselves in a
dilemma, because Mobutu’'s main source of income—
Katangan copper—must be moved to the Atlantic over the
railway to the Angola port of Benguela. And that gives
revenues to their opponents, the MPLA government in
Angola. Also, the most effective means the southern
Angolan opponents of the MPLA have devised to show
their strength is to attack the copper trains from Katanga
to Benguela.

After the withdrawal of the Katanga gendarmes in the
face of the U.S.-French supported Moroccan intervention
in the spring of 1977, Mobutu sentenced the Congo foreign
minister to death for treason. Mobutu's present accusa-
tions against Belgian and Congo businessmen suggest that
further treason charges may be in the making. Even the in-
troduction of French-trained and American-supplied
African troops to defend the copper mines of Katanga
against the Katangans has not been sufficient to satisfy the
United States.

The Katanga gendarmes perform a key role in that
region as a protective force for the Gulf Oil Company’s im-
portant concession in Cabinda, an Angolan enclave north
of the Congo river. Mobutu and Roberto have attempted
to seize Cabinda and its oil resources, and Gulf is depen-
dent on the Katanga gendarmes—one of the few effective
fighting groups in the region—to defend its continued
uninterrupted operation and ownership. The fact that the
Katangans had Cuban advisors or that Gulf's friends—the
MPLA —had Cuban advisors does not seem to matter any
more than the fact that the Mobutu and Roberto forces had
North Korean advisors and Chinese aid. (The Chinese
foreign minister flew to Katanga this June to show China’s
solidarity with Mobutu against the Katanga gendarmes.)-

One important aspect of the question of Cuban involve-
ment in Africa has been neglected by American commen-
tators. The lengthy stay in Africa by tens of thousands of
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Cuban troops has been negatively affecting public opinion
in Cuba. The mounting Cuban deaths in Africa have be-
gun to undermine popular support for the Castro regime.
And there are signs the popular opposition to Castro’s
African intervention might soon join the opposition to the
growing pressure on the heretofore sacrosanct private farm
sector in Cuba. Since 1959, a major base of Castro’s popu-
lar support has been the 200,000 private farm families
belonging to the National Association of Small Farmers.
These private small landowners provide the coffee, tobac-
co, vegetable and citrus crops which have made it possible
for Cuba to withstand the U.S. food blockade. Partly be-
cause of the wide influence of Jehovah's Witnesses in parts
of Cuba, private farmers have resisted coffee growing re-
quirements. But state authorities have recently forced cof-
fee production and in the process have violated the agree-
ments whereby Castro promised to respect the producing
and marketing freedom of the farmers’ association. And
that one breach may be sufficient, in combination with his
adventure in Africa, to end Castro’s Communist control of
Cuba.

Yet it is Cuban involvement which the Carter admini-
stration is seizing upon to justify further U.S. involvement
in Angola. Happily, the president’s attempts to panic the
Senate and House into new executive powers on the basis
of claimed Cuban involvement in the Katanga invasion
have raised strong opposition from members of Congress
expert in foreign affairs. After four decades of presidential
manipulation of foreign affairs to make presidents who are
unable to control the domestic economy look good—
“strong” or “tough” —in foreign affairs, some congressmen
have awakened to reality. The British and Belgian foreign
offices have both expressed deep concern and doubts about
White House claims of Cuban involvement in the Katanga
invasion. And they are the two countries with the longest
contacts and intelligence in the region. They have ques-
tioned the reliability of an old ally who seems to be over-
reacting with such vehemence. Prime Minister James
Callahan has received some conservative support for his
criticism of Carter’s shooting from the hip and threatening
confrontation in Africa. But the American press has played
a mainly negative role by its demands for “presidential
leadership” in the face of the drift in the economy and the
resistance of Congress to new major spending programs.

Another phony foreign policy crisis would only be the
basis for slipping more grand spending designs over on the
American taxpayer. A New York Times editorial (April 9)
declared “The atmosphere now is turning sour. People
who snickered whenever Gerry Ford bumped his head
wonder whether Jimmy Carter has lost his. He is berated
for letting the country drift toward an economic fiasco.” In
the face of the public demand to “leave me alone,” Con-
gress has not increased taxes or provided the “moral
equivalent of war” to save energy. Only foreign policy re-
mains an open area for so-called “national unity” and
“presidential leadership.” Once again, the long-range
dangers to America are less in the quagmires of central
Africa than in the political swamps of the White House and
Foggy Bottom. —LPL ®




Karl J. Bray, 1943-1978

44 etting Rid of a Rebel” is the title of an article
once written about Karl J. Bray. But despite
repeated attempts, the Feds were never able
to “get rid” of this man. Cancer had to do
the job for them. Karl died in a Miami

hospital on May 7, 1978 after a year-long illness.

Karl Bray had gone to Boston early in 1977 for Ayn
Rand’s annual appearance at Ford Hall when he became
acutely ill. Earlier tests performed in Utah had shown
negative results, but Karl was informed on April 16, 1977
that new tests confirmed a diagnosis of lymphoma.

Karl Bray is best remembered as a leading tax protester
of the 1970s, but he was an outspoken activist on a number
of other issues as well. In fact history may place Karl's ma-
jor influence in an area other than tax protest, once his
papers have been studied and his thoughts more thorough-
ly publicized. My own personal favorite among Karl's acts
of defiance took place the day after President Nixon's
order establishing wage and price controls. Karl responded
with a full page ad in the Salt Lake Tribune, raising the
price of products sold at his company, the Rocky Moun-
tain Mint and Depository Co., by ten percent, and inviting
the Economic Stabilization Board to take action to curb
such voluntary exchange between individuals.

Many wonder which of Karl's acts precipitated the get-
him-at-any-cost mentality which became so evident in the
government’s acts against him. In all likelihood it was the
dramatic acceptance of his book, Taxation and Tyranny,
which advocated civil disobedience to federal income tax
laws. Five thousand copies had been sold when the IRS
swooped down on his bank account, seizing those records
which listed the names of those persons purchasing the
book by check. Many of these persons were then
systematically contacted and scheduled for audit.

After two trials Karl was finally convicted of “willful
failure to file,” a misdemeanor. Actually he had filed a
1972 return, but he had written across the face of his 1040
form, “Fifth Amendment. Go to Hell. Go Directly to Hell.
Do Not Pass Go. Do not collect $200.” The first trial was
in the court of Judge Willis W. Ritter, who made national
headlines shortly before his death in early 1978 as the
object of a determined impeachment campaign. Yet Karl
received little official support five years ago when he
publicly denounced Ritter and collected more than 2000
signatures calling for the judge’s impeachment. And even
in the face of this seemingly overwhelming prejudicial ac-
tivity on Karl's part, Ritter refused to disqualify himself
from hearing the case. When you gotta get rid of a rebel,
such niceties apparently don’t matter.

The guilty verdict in that first trial was overturned. The
second trial ended on March 22, 1977, and though an ap-
peal is still pending, this was the last confrontation Karl
was to have with the Feds.

Karl was convicted in that second trial of violating 18
USC 701, by unlawfully possessing an IRS insignia, a
misdemeanor. Curiously, this law was originally enacted

to prevent persons from wearing military uniforms and im-
personating military officers. And under army regulations,
mere possession is #not a violation. Direct testimony from
the arresting FBI agent revealed that he had acted simply
because he had been told by an assistant U.S. attorney
“to arrest Bray.” When you gotta get rid of a rebel, con-
stitutional protections are overlooked.

In October 1975, Karl was confined in the Salt Lake City
and County Jail for his insignia conviction. He was to
serve six months and ten days in satisfaction of this six
months sentence. Karl was outspoken even in jail, de-
manding better treatment for all prisoners. The result
could have been anticipated; he spent some time in solitary
confinement.

Karl was a founder of the Libertarian Party of Utah, a
popular seminar leader and speaker an numerous party
functions and an LP candidate for Congress in 1974. He
was so widely known, respected and loved throughout the
movement that we all have our private moments with his
memory. However, there is more to Karl than a memory.
His books, notes, letters and papers, his ubiquitous 3X5
cards, his legal briefs and mementos are being preserved at
the Freedom Library, which Karl was establishing at the
time of his fatal illness. The Church of Moral Ethics is
coordinating the receipt of funds which will be used to off-
set his enormous medical expenses and to continue the
work at Freedom Library. Contributions made to the
Church may be designated as medical or library funds and
mailed to Box 674, Hermosa Beach CA 90254.

Karl was born June 12, 1943 in Provo, Utah. He was a
chemistry major at Brigham Young University and Weber
State College. He hosted a talk show on radio station
KSXX in Salt Lake. As a youth he became an Eagle Scout
and a highly proficient boxer. He is survived by his father,
Kenneth, of Provo; his mother, Lela Guiterrez, of Lan-
caster, California; his brother, Jerry of Provo; and a sister,
Vickie Bray Rossman, of Marblehead, Mass.

—Henry J. Hohenstein

Coming next month:

A special issue on a strategy
for achieving liberty

Contributors include: Roy Childs,
Murray Rothbard, Charles Koch,
Milton Mueller, David Theroux,
Williamson Evers, and many others.
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The Public Trough

T he subterranean economy
by Bruce Bartlett

Washington policy-makers have be-
come quite interested in recent months
in a phenomenon known as the “subter-
ranean economy,” and in its implica-
tions for a variety of government tax
and regulatory policies.

This underground activity consists of
that part of the economy which func-
tions outside the reach of government
taxation and regulation. This includes
not only criminal activity, but also a
massive number of economic transac-
tions conducted through barter or cash,
in order to avoid the payment of taxes
or control by government regulators. It
is, in fact, a black market, just as one
finds under any form of price control.

It is now becoming common practice
among many workers to demand that
their wages, or a portion of their wages,
be paid in cash—free of federal, state,
and social security taxes. Since these
taxes may take 50 percent or more of
even a modestly paid worker’s marginal
income, both employers and employees
benefit from the arrangement. A work-
er may accept wages considerably lower
than he would otherwise get because he
knows that he will get all of the income,
not just half. And the employer saves
not only on the lower wages paid, but
also on payroll taxes for social security
and unemployment compensation,
which he would otherwise have to pay
on top of the employee’s gross wages. In
short, everyone benefits except the tax
collector.

Such activities have of course gone on
as long as we have had taxes. But re-
cently estimates have been made on the
size of this subterranean economy which
have forced legislators to seriously con-
sider the factors which are leading to its
growth.

In the November/December issue of
the Financial Analysts Journal, Peter
Gutmann of Baruch College in New
York City attempted to estimate the size
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of this subterranean economy, based
upon the increased use of cash in the
economy since World War II. His re-
searches led him to believe that there
may be as much as $200 billion worth of
gross national product being generated,
unaccounted for by government statis-
tics. If the usual ratio between jobs and
GNP hold, this could mean that there
are as many as nine million more people
employed in this country than are
counted by the Bureau of Labor Statis-
tics. Needless to say, if this estimate is
accurate it would shave several percent-
age points off the official unemploy-
ment rate.

We are likely to find
that the subterranean
economy is swelling
rapidly unless taxes
are quickly slashed
across the board.

Gutmann makes it clear that this vast
subterranean economy is a creature of
big government:

“The subterranean economy, like
black markets throughout the world,
was created by government rules and
restrictions. It is a creature of the in-
come tax, of limitations on the legal
employment of certain groups and of
prohibitions on certain activities. It
exists because it provides goods and ser-
vices that are either unavailable else-
where or obtainable only at higher
prices. It also provides employment for
those unemployable in the legal econ-
omy; employment for those—like the,
retired who draw social security, or il-
legal aliens without resident status—

whose freedom to work is restricted; and
incentive to do additional work for those
who would not do it if they were taxed.”

This situation is now leading many
people to consider the possibility that a
reduction in tax rates may be needed to
draw people out of the subterranean
economy. Typical is the attitude of
Peter Passell, an editorial writer for the
New York Times:

“Serious tax reform might restore the
good name of the income tax; it would
at least undercut the rationalization
that cheating only compensates for the
unfairness of the system. Probably a
more effective (and politically more
realistic) means of deterring tax
cheating would be to pare personal in-
come taxes across the board. With Fed-
eral tax rates, say, one-third lower, the
incentive to break the law would be
much diminished. Revenues lost there-
by would, at least in part, be made up
at the expense of the subterranean
economy.”

Passell might have added that lower
tax rates would also draw investors out
of complicated tax shelters, like cattle
feed lots, and into investments which
would yield greater output and tax
revenue.

Of course liberals recoil from the ob-
vious and continue to attack “loop-
holes.” But slowly they are learning that
eliminating deductions and raising
taxes do not necessarily raise tax rev-
enues. For example, in the Tax Reform
Act of 1969 the maximum tax on cap-
ital gains (a well-known tax loophole)
was doubled from 25 percent to 50 per-
cent. Since then, tax revenues from cap-
ital gains have fallen roughly by half. As
a result, many liberals now agree that
the capital gains tax must be reduced —
not enough, perhaps, from a libertarian
perspective, but it would still be another
small step in the right direction.

But unless taxes are quickly slashed
across the board, we are likely to find
the subterranean economy swelling
rapidly as people scramble to loose
themselves from the grasp of govern-
ment. For more and more Americans,
there is no realistic alternative. Govern-
ment power has gotten totally out of
control. The growth of the subterra-
nean economy, like the blossoming tax
revolt, is yet another sign that people
are willing to fight back.




Crosscurrents

by Walter E. Grinder

® Protectionism, jobs, and relief

For the past decade, the U.S. economy
has been losing its competitive ad-
vantage in the world market in a num-
ber of goods, such as color TVs, certain
steels, automobiles, and others. There
have been a variety of reasons for these
setbacks: some, simply superior produc-
tion methods used in other countries,
but others the result of the raging U.S.
inflation. Although a dazzling plethora
of strong-armed, protectionist measures
have been tried to stem the rising tide of
competition —tariffs, quotas, trigger
prices, etc. —imports to America from
Japan and Western Europe continue to
increase. When an industry is especially
hard hit, some companies have had to
close their doors entirely, and pockets of
substantial unemployment continue to
sprout up around the country— Youngs-
town, Ohio being the most recent highly
visible example.

The passage of the Full Employment
Act of 1946 charged the U.S. govern-
ment with the “responsibility” of win-
ning the war against unemployment.
Since then, this responsibility has been
broadened to include the eradication of
poverty as well —witness President John-
son’s War on Poverty and the more re-
cent Comprehensive Employment and
Training Act. This peculiar linkage of
two quite distinct and separate prob-
lems has, incidentally, led to untold
amounts of confusion in the govern-
ment’s efforts to deal with both of these
problems. Moreover, the state’s self-
proclaimed responsibility has, by its
presence, caused the decline of local,
corporate, and individual efforts to
cope with unemployment. And above
all, state intervention has seriously
hampered the market mechanism, turn-
ing short-run problems of adjustment
into long-run disasters.

Everywhere the call is heard for in-
creased governmental aid for areas that
are economically “distressed” because of
faltering industries. We are told to give

special consideration to those thrown
out of work by evil competitors who are
“dumping” cheaper goods on the door-
step of the embattled America con-
sumer. Of course, little consideration is
given to the fact that by taking such ac-
tion, we lengthen the time that the un-
employed American laborer can (read
will) withhold his services from produc-
tive tasks by so increasing the costs of
searching for alternative employment
that it makes no sense for him to do so.
Consequently, the American economy

A voluntary solution
to unemployment in
distressed areas?

Whoever heard of
such a possibility ?

becomes even less competitive and less
productive.

Nowhere is the call heard for a volun-
tary solution to the problem of unem-
ployment in “distressed” areas. Who-
ever heard of such a possibility? Such
thoughts are beyond the pale in our
enlightened age. And besides, volun-
tarism couldn’t work anyway. Right?

Not only could it work, but it did
work in probably one of the most
distressed areas in world history. Dur-
ing the years of the American Civil
War, cotton ceased to enter England.
The textile industry, an industry that
made up one half of England’s exports,
came to a sudden and grinding halt.
Tens of thousands of workers in the
Lancashire cotton industry were thrown
out of their jobs. A pitiful plight, for
sure. Certainly this should have been a
grand reason to mobilize an army of
bureaucrats, yes? In point of fact, no.
According to an excellent study recently
published in England, The Hungry

M:lls (Temple Smith; London), his-
torian Norman Longmate shows that
this would-be tragedy was indeed
thwarted and solved by the voluntary
means of individual and corporate
subscription, and by letting the free
market do its work.

Rather than tumbling deep into re-
cession, the British economy continued
to flourish and expand. The adjustment
process was not always perfectly smooth
(it is so only in textbooks), but it did
take place in an orderly, speedy, and
humane fashion—and the shift of un-
employed workers into alternative
employment in new industries took
place without the helpful hand of the
benevolent bureaucrat.

Liberty and the free market proved
undeniably effective under the most
dire circumstances, and could quickly
and efficiently alleviate the relatively
minor (in comparison to those of En-
gland of 1861-1865) problems of today’s
unemployment if only allowed to do so.

¢ Free Life Editions

Free Life Editions (41 Union Square
West, New York City 10003) is by most
standards a small publishing house, but
its service to the recent resurgence of
libertarianism is no small matter. Over
the past few years, publisher Chuck
Hanmiilton has given us new editions of
key libertarian classics such as Franz
Oppenheimer’s The State, a great,
libertarian-oriented, sociological ex-
planation for the origins of the state;
Albert Jay Nock’s Our Enemy the State,
a libertarian interpretation of American
history through the New Deal, pro-
duced through the practical application
of Oppenheimer’s thesis; Etienne de la
Boetie’s The Politics of Obedience, a
study which explains how tyranny is
based on the consent of the ruled; and
John T. Flynn's As We Go Marching,
the single best introduction into the
nature of the American warfare/welfare
state.

Just recently, Free Life has reissued
Ronald Radosh’s Prophets on the Right,
a marvelous study of the so-called Old
Right critics of American imperialism.
This book and all those listed above are
available in high quality paperback edi-
tions. Every libertarian should have and
should read each of these books very
carefully.

Libertarian Review

Free Life also has published works on
anarchist aspects of major 20th century
events: Voline’s classic study of the Rus-
sian Revolution, The Unknown Revolu-
tion; and two works on the Spanish Civil
war, Sam Dolgoff’s The Anarchist Col-
lectzves and Murray Bookchin’s The
Spanish Anarchists. These three works
are good studies in “history from be-
low,” and are now being widely used in
college classrooms.

Finally, a major coup for Free Life
has been the recent publication of three
volumes of Paul Goodman’s collected
works: Drawing the Line: Political Es-
says; Nature Heals: Psychological Essays;
and Creator Spirit Come: Literary Es-
says. All are edited and introduced by
Goodman’s literary executor, Taylor
Stoehr.

Goodman was a complex and often
confused thinker. But he was basically a
wise thinker —able to cut through many
of the mid-20th century myths—who
provoked his readers to think about
issues in a way they never had done
before. The Goodman provocation was
generally quite libertarian. Two of my
favorite books are Goodman’s People or
Personnel and Communaty of Scholars,
both of which were extremely important
in shaping the libertarian aspects of the
good years of the New Left, in the mid-
1960s.

Unfortunately, Goodman—like his
spiritual colleague, Ivan Illich—never
did care much about or understand
economics very well. Consequently, his
libertarianism is not as thoroughgoing
as it might be. Nevertheless, reading
Goodman usually stimulates the best in
the reader, as the contents of these three
volumes clearly do. It could only help
the development of our own movement
if Paul Goodman could have as much of
an influence on its growth as he did on
that of the New Left of the 1960s.

¢ The Cold War

No matter how hard key diplomats
and strategic thinkers work for a relaxa-
tion of tensions between East and West,
hawks on both sides simply will not let
the Cold War die. Strong vested inter-
ests have developed during the past 30
years, whose justification for continued
existence would cease if the Cold War
stopped. The Cold War has been a
growth industry for three decades, and
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it has lately entered one of its periodic
g0-go spurts.

One of the chief beneficiaries of and
leading cheerleaders for the Cold War
in recent decades is Paul Nitze, now
director of policy studies of that super-
hawk coalition of conservatives and
right-wing social democrats, the Com-
mittee on the Present Danger. Nitze sets
forth his characteristically aggressive
views on how to deal with the “Russian
threat” in what serves as a useful sum-
mary of current right-wing hysterical
propaganda in “A Plea for Action,” in
the New York Times Magazine of May
7.

A calm and reasoned answer to Nitze
and his committee’s perfervid pro-
nouncements is found in that same is-
sue, in Marilyn Berger’s “An Appeal for
Thought” —an interview article which
presents the reflections of George Ken-

-nan on the Cold War and the current
military situation.

Kennan was a key architect of Ameri-
ca’s early Cold War “containment” pol-
icy vis a vis the Soviet Union. Unlike
Nitze, Kennan has learned a great deal
since his famous “Mr. X” article first
appeared in Foreign Affairs in July
1947.

Kennan is reaching for and has just
about achieved a noninterventionist po-
sition. He calls it a semi-isolationist
policy; it is detailed in his new book,
The Cloud of Danger, recently dis-
cussed in LR by Bruce Bartlett (March
1978).

Set side by side —as these two articles
are in the Times—it is clear not only
that Kennan is the more thoughtful of
these two key policy makers, but also
that Kennan’s reasoned approach is the
far more libertarian position for the
United States to follow in dealing with
her neighbors and with the Soviet Em-
pire.

Kennan’s concept of accommodation
has been smeared by Nitze and his
friends as some sort of appeasement. On
the contrary, accommodation simply
means a reduction of conflicts which
otherwise could lead to outright hostil-
ities. Accommodation means peace and
trade, which—as liberals have been
pointing out for several hundred
years—contain the seeds for further
trade and a more lasting peace. Ac-
commodation means dismantling the
garrison-security state and its conse-
quent massive invasions into American
citizens’ civil liberties. It means whack-
ing away at the overly centralized ex-
ecutive state. Accommodation means a
demilitarization of the American do-
mestic economy—thwarting the major
thrust that is propelling the American
economy into a position exhibiting all
the characteristics of quasi-socialism —
or, more correctly, crypto-fascism.

In short, accommodation means now
what nonintervention has meant to true
liberals and libertarians for hundreds of
years: peace, prosperity, and security —
real security, that which is based on an
extension of international trade and the
consequent economic, cultural, and
social interdependencies that develop
from such trade patterns. This is the
great tradition that flows from Paine
and Jefferson to Cobden and Bright, to
Bastiat and de Molinari, to Edward At-
kinson and William Graham Sumner,
to Albert Jay Nock and John T. Flynn,
to Murray Rothbard and Earl Ravenal.
Peace and free trade are the libertarian
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